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Securities and futures markets are vital national assets
and the foundation for economic development. With the
rapid changes in the global financial environment and the
increasing diversification of capital market products and
trading models, market participants’ expectations regarding
corporate governance, information transparency, and
accountability are also continuously rising. Therefore, the
protection mechanism for the rights and interests of securi-
ties investors and futures traders has gained increasing
importance as the indispensable component of a sound
capital market.

Established in January 2003 in accordance with the
Securities Investors and Futures Traders Protection Act (here-
inafter referred to as the “Investor Protection Act”), the Securi-
ties and Futures Investors Protection Center (the “Center”) has
been operating for over 23 years. It has always upheld the
core mission of protecting the rights and interests of inves-
tors, and has continuously handled complaints and media-
tions, class action litigations, derivative suits, and discharge
suits related to securities and futures. The Center has also
cooperated with competent authorities to promote various
investor protection and corporate governance policies, and
has gradually implemented the civil liability system stipulat-
ed by the Securities and Exchange Act to strengthen market
discipline and accountability awareness. Looking back at
2025, the Center made concrete progress and achievements
in areas such as compensation, cultivation of corporate
governance, and digital service promotion.
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I. Strengthened Enforcement of Civil Liability,
Record-Breaking in Compensation Achieve-
ments

The Center continues to assist investors in obtaining
compensation through various means, including class action
litigations, settlements, and judgment enforcement. As of the
end of 2025, it has assisted investors in 307 class action litiga-
tions, with a total claim amount of approximately NT$80.1
billion. The total amount of compensation actually received
over the years has reached more than NT$8 billion. In 2025
alone, compensation amounted to NT$448 million, which is
one of the most outstanding performances in the past five
years, demonstrating that the investor protection mechanism
has gradually been able to yield tangible compensation
achievements.

To ensure that compensation are substantially distributed
to investors, in addition to continuously notifying claimants
in writing, the Center also actively seeks out investors who
have not yet received their compensation through announce-
ments, media, and various contact channels in conjunction
with the “search for missing claimants” activity. The aim is to
maximize the effectiveness of the compensation mechanism
and substantially compensate investors for the losses
endured.

Il. Improving System for Discharge Suits to
Underscore Directors’ Duty to Obey Law:

In July 2025, the Investor Protection Act was amended to
further expand the independent grounds for derivative suits
and discharge suits. In 2025, the Center continued to file
lawsuits against incompetent directors through the
discharge suit mechanism. A total of 7 discharge suits were
filed throughout the year, including 4 cross-company
discharge cases, demonstrating the determination to hold
those who violate laws and regulations accountable.

In recent years, judicial practice has also recognized that
directors engaged in illegal conduct may be discharged
across multiple companies for violating their fiduciary duties
to a single company. Such judgments help clarify market
compliance standards and effectively prevent incompetent
directors from continuing to participate in the capital market,
thereby reinforcing corporate governance and market
discipline.
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lil. Promoting Independent Directors to Conduct
Due Diligence Reviews, Preventing Investor
Risks from the Source

The Center has long fostered corporate governance
practices. It observes that when independent directors are
held accountable, this stems often from their failure to fully
identify risks or preserve verifiable decision traces during the
deliberation of major proposals. As a result, the Center contin-
ues to promote the “due diligence review mechanism for
independent directors’, hoping to eliminate litigation for
independent directors who actively fulfill their responsibili-
ties. Furthermore, by drawing on practical cases to provide
guidance on the exercise of powers by directors and supervi-
sors, the Center hopes to lead independent directors to
understand the key risks and areas for questioning when
performing their duties, and to establish a reasonable and
traceable due diligence process.

In 2025, in addition to continuing to promote the due
diligence review mechanism, the Center also gradually
compiled relevant practical experience and plans to use it as
the basis for compiling an e-book of independent director
practice guidelines, in order to reduce the risk of investor
damage from the source and promote boards of directors’
sound operations.

IV. Driving Digital Transformation of Ser-
vices to Enhance Investor Participation
Accessibility

To lower the threshold for investors to participate in class
action litigation, the Center fully launched the “Digital Claim
Submission Website System” at the end of 2024. The propor-
tion of investors who registered online has exceeded 60% in
the 2025 announced accepted cases. This demonstrates that
the digital submission mechanism has been gradually adopt-
ed by investors.

Through online announcements, digital claims, and
electronic signatures, investors can complete their claims
registration from home, which not only significantly shortens
the processing time but also helps them secure the opportu-
nity to assert their rights by eliminating cumbersome proce-
dures. In the future, the Center will continue to optimize
relevant digital tools to improve service accessibility and
operational efficiency.
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V. Future Prospects: Building a Trustworthy
and Sustainable Market Centered on
Investors’ Rights

As global capital markets repeatedly emphasize sustain-
ability, transparency, and corporate governance, market
participants have risen expectations for board of directors’
oversight mechanisms and the protection of investor rights.
In response to the diversification of investment types and the
increasing complexity of transaction structures, the Center
will continuously uphold the mission vested by the Investor
Protection Act. In cooperation with the supervision of the
competent authorities and in close collaboration with securi-
ties-related entities, it will focus on the following key tasks to
constantly improve investor protection mechanisms and
promote the sound development of the market:

(1) By leveraging the function of class action litigations, deriva-
tive suits, and discharge suits, the Center tirelessly builds up
the body of civil liability cases, enforces the civil liabilities of
directors and related accountable persons as stipulated in
the Company Act and the Securities and Exchange Act, and
urges directors and supervisors of TWSE/TPEx and ESM
listed companies to fulfill their duty of loyalty and duty of

care.
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(I1) The Center expedites the distribution and disbursement of
compensation, as to effectively make up for investor losses,
and continues to promote relevant measures of “search for
missing claimants’, combining diverse notification and
promotion channels, so that unlocatable claimants in
various cases can receive their respective sums as soon as
possible.

() The Center continues to implement the due diligence
review mechanism for independent directors, and through
the accumulation and publicizing of practical cases, guides
boards of directors to establish verifiable decision traces,
helps directors who actively exercise their powers and fulfill
their responsibilities to avoid unnecessary litigation, and
thus strengthens companies’internal supervisory roles

(IV) The Center continues to bolster the digital submission and
online service mechanism for class action litigations, imple-
ments a digital transformation policy, and balances opera-
tional efficiency, investor convenience, and environmental
sustainability goals to enhance the usability of mechanisms
for investor participation and protection.

(V) The Center improves investor education and awareness
campaigns, utilizing diverse channels such as television,
radio, print, and online media to strengthen investors’
correct investment concepts and risk awareness, and
enhances their ability to prevent harm by promoting

awareness against investment fraud.
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Il. Staff

Aside from the Chairman, President, the Center is currently staffed with 49 full-time employees. Among them, 18 are
male and 31 are female. The Legal Affairs Department is staffed with 37 employees and the Administrative Department is
staffed with 12 employees. The average employee age is 40 years. 21 members of staff hold master's degrees, 27 are

university graduates, and 1 is of other qualifications.
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Director

Te-Fang Chu

Professor College of Law,
National Chengchi University
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Director

Bing-Huei Lin
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Director and President

Chun-Hung Lin

President,
Securities and Futures

Investors Protection Center
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Director

Jui-Chu Lin

Distinguished Professor,
National Taiwan University of
Science and Technology
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Director

Brenda Hu

Senior Vice President / COO,
AAMC Promotion Office,

o Taiwan Stock Exchange

Director

Meng-Ping Yang
Professor of Accounting,
Soochow University
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Director

Ta-Wei Kuo

Professor, College of Law,
National Taipei University Department of Law
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Director

Chao-Shun Yang

Senior Executive Vice President,

Taiwan Futures Exchange
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Director

Cheng-Hsien Hsu

Professor, College of Law,
National Chengchi University
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Director

Hung-Ming Jian
Sceretary General,

Taiwan Securities Association
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Supervisor

Chuan-San Wang

Professor, Department and Institute of
Accounting, National Taiwan University
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Supervisor

Flora Lee

Deputy CEO,
Taipei Exchange
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Supervisor
Chia-Wen Liu

Professor of Accounting,
National Taiwan University
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Position

Secretary General, Accounting Research and

Member Louise Ju-Yu Wu Development Foundation

Member Shean-Bii Chiu Professor of Finance, National Taiwan University

Member Kuo-Chuan Lin Adjunct Professor, College of Law, National Chengchi University

Member Li-Hsiu Chen Chairman, Association of Certified Fraud Examiners Taiwan Chapter

Member Yung-Cheng Chuang Professor of Law, Soochow University

Member Liyen Cheng Adjunct Assistant Professor of Law, Shih Hsin University

Sceretary General, Securities Investment Trust &
Consulting Association

© With the exception of chairman, members of the Mediation Committee are arranged in the order of the strokes of their Chinese surname.

Member Li-Ling Tsai

© Term of office from May 5, 2024 to May 4, 2027
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l. Investors Protection Fund

The Center was established with an initial fund of
NT$1.031 billion donated by institutions in the securities and
futures markets, including: Taiwan Stock Exchange, Taiwan
Futures Exchange, Taipei Exchange, Taiwan Depository and
Clearing Corporation, Taiwan Securities Association, Securi-
ties Investment Trust and Consulting Association of R.0.C,,
Taipei Futures Association, Fuhwa Securities, Global Securities
Finance, Fubon Securities, and Entie Securities.

To ensure that the Center’s tasks of providing protection
and services to securities investors and futures traders are
conducted effectively and to promote sound market devel-
opment and expand market scale, in addition to assets donat-
ed in accordance with Paragraph 2, Article 7 of the Investor
Protection Act, sources of the Investors Protection Fund (or
the “Fund”)’s assets shall consist of sums contributed by
securities firms, futures firms, Taiwan Stock Exchange, Taiwan
Futures Exchange, and Taipei Exchange in accordance with
Article 18 of the Investor Protection Act. Between January
2003 and December 2025, the Center received contributions
in the sum of more than NT$7.6 billion for allocation in the
Investors Protection Fund. Pursuant to Article 19 of the Inves-
tor Protection Act, the Investors Protection Fund shall be
under custody by means of government bond purchases or
deposits with financial institutions. Subject to approval by the
competent authority, within the extent of not more than 30%
of the net value of the Fund in total, up to 5% of the net value
of the Fund may be used to purchase real estate for self-use,
and the Fund may invest in TWSE/TPEXx listed stocks (includ-
ing ESM stocks) with original investment not exceeding 1,000
shares of each company as well as undertake other invest-
ments that help maintain the value of the Fund. The Center
has established a “Guideline for Custody and Management of
Investors Protection Fund” and operates the Fund according-
ly. As of December 2025, the Investors Protection Fund is
valued at more than NT$9.45 billion, including the initial fund,
the aforementioned contributions, and other donations and
interests earned. Approximately 71% of the Fund assets are
bank deposits and government bonds, while the other 29%
are real estate (for self-use), stocks of TWSE/TPEx listed
companies, bank debentures, corporate bonds, and other
investments that help maintain the value of the Fund.
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Il. Consultation and Complaint Filing

Investors who have questions over the provisions of
securities or futures regulations, or have a civil dispute with a
securities issuer, securities firm, securities service provider,
futures firm, Taiwan Stock/Futures Exchange, Taipei
Exchange, clearing house, or other institutions over the
offering, issuance, or transaction of securities, or futures
trading, can call the Center's investor service hotline or visit
the Center in person for consultation. Investors can also file a
complaint with the Center in writing (including by mail, fax, or
online), or in person if investors have civil disputes with said
institutions. As of the end of December 2025, the Center
received 4,038 phone requests for consultation and 293
written complaints. Since its establishment, the Center has
received more than 175,000 phone requests for consultation
and 25,939 written complaints. Phone consultations consist
mainly of inquiries about securities rules and regulations and
reports of illegal actions of securities issuers, trading disputes
with securities firms, futures firms, and investment consulting
firms, and inquiries about class action litigations. In recent
years, written complaints were filed mostly for: lack of trans-
parency in financial/operational information of issuers;
irregular stock price fluctuations; disputes over warrant trans-
actions; disputes over electronic transactions; trading of
stocks/futures without following clients' instructions;
disputes arising from the trading of non TWSE/TPEx listed
stocks; collection of payment or securities from investors
trading on margin or short sale; margin calls on futures
contracts; and disputes over fee refunds from investment
consultants, misleading analysis reports of investment
consultants, and dispute over fund transactions. Upon receiv-
ing the complaints, the Center actively helped investors find
solutions to their problems. In addition to explaining the
situation to investors over the phone or sending a letter to the
institutions concerned requesting detailed explanation of the
matter, the Center recommended that investors apply for
mediation if the case was complex or in cases with high
claims amounts. For cases where illegal activities may be
involved, the Center may refer them to the competent
authority or other appropriate institutions, depending on the
nature of the case.



O YRR EAAME RS AR S

N V/P‘
"/’ Securities and Futures Investors Protection Center

@PERAT\ON REPORT / & « ¥B8E

= BEEE

BEREAXAERGARBEESEE
RIT  EERNHERHZHEBRRTIE - MERER
B RIRNIFARBRFCEE B2/ EB R
BEANRRZ A REEMKETRESR o EENEF
Al BRARROREZEREHR  BEENTR
BFF » SRIE - BREERE  RIREE2265
o REABIRREFER  BRAKPLRER
B 5 EVER98FSA20BBIERs @ IEI/ NEEFESMH
BHIFRERS > BRNEESRENPERSFEE
ZEEAI00BTTLUT « 114FEZ128 K1 HZIE 1
AR ARAZEIF - MAPOLKIZLK B
SIS0 R - HHP AR R AL KR AP
T BEJBGESABITNSE  ERREREARERE
FR RSE AU LORD TR BN -

lll. Mediation

Overwhelmed by the lengthy and complex litigation
process, many securities investors or futures traders whose
rights were violated with the offering, issuance, or transaction
of securities or futures trading are not able to make claims as
provided by the law. To avoid the litigation process, settling
such disputes through mediation by the Center should be a
more viable solution. Article 22 of the Investor Protection Act
establishes that investors involved in a civil dispute may apply
for mediation with the Center. A mediation mechanism for
small claims was added when the same Act was amended on
May 20, 2009. The small claims mechanism applies to securi-
ties or futures trading disputes involving claims of NT$1
million or less. As of the end of December 2025, a total of 1
mediation case was accepted, while 1 case was not accepted
for mediation. Since its establishment, the Center has
handled 590 mediation cases, of which 53 were successful
and sent to court for approval and 33 were settled by parties
concerned before mediation. The Center has thus achieved
the objective of settling civil disputes for investors in an expe-

dited manner and curtailing litigation.




7 - EEEERE

BN REBTSREASEMBEUBFES
HRERZER - RRZAEEEN - BIREFAEHE
BERENE - 8 HERRBARA o RROMKER
EEBERZHTE  BNERLEESREATHRE
RHAZBEZR—FS - BESEMH BH20AL
FESBREATHERG ARBETFAN PN E R
% AARROREEEFFATMPE - M14FE - K
ROEBNIE NEITERRERGHAETR  RES
BRI ET2182,4008 88T © ABIBOOA » HAP K
W MEBEAARBEREEM  ABERZEE24
SEVEBEMANEHAL - BEV4FEE - ANPOH
BEBFRARN N EREBSETRBIRITE
MBEERFE BN sFE4BRREARN
FFABIREETRERE - B RESEALFT645(84,500
BRI - BEERETTE 190 - £5156/83,8008
BRIT © ABI4E56,0006R A ©

BB ERERARMGEE114EEREL - 57890%
(M —EBFFIREE - BITAR ~ NELT
BARTPRERESEETEEBEREAGREE
BE o thoh o SHEERERARG - AP OIREEE S
MEWE - E5F - SFHE0 - AHEBMSERNE
BEIV4EEL - RROLEEHRE ARFE5/E1,0008
BT MRS - BIEBREFFFIAIG15E8,3008 &k
TR ERIE(RREBIT ~ FIAEERSHE KGR
EFT1R) - s RREARESORMITEERIE B
H114FEEFTER 17,3008 MRt MRS - MER
5 e HIREXIS 287, 0008 R TTES B FRIR » £4184,800
BT REACIEBEIRERIT S EBHE -

IV. Class Action Litigation

Investors in Taiwan's securities and futures markets are
predominantly individual investors. They are often reluctant
to resort to legal actions in order to protect their rights when
their interests are damaged due to lack of time and resources.
Pursuant to Article 28 of the Investor Protection Act, the
Center may file a class action litigation or an arbitration claim,
in its own name, with respect to a securities or futures matter
arising from a single cause that is injurious to multiple securi-
ties investors or futures traders. These proceedings may take
place after the Center is empowered by no less than 20 securi-
ties investors or futures traders. In 2025 alone, the Center
assisted 800 investors in 7 class action litigation for total
claims of more than NT$224 million. 4 of those cases involved
false financial statements or financial/business information,
whereas 2 were related to insider trading and 1 to other
violations of the law. As of the end of 2025, the Center still had
117 class action litigation cases pending in court or in the
process of compulsory enforcement, and more than 140,000
investors had empowered the Center to file class action litiga-
tions in civil claims for a total amount of NT$64.545 billion.
Additionally, a total of 190 cases had been closed. These cases
represented more than 46,000 investors and concerned more
than NT$15.638 billion.

By the end of 2025, a total of 90 class action litigations,
such as those mentioned above, had been awarded final
judgments partially or fully in favor of investors. These
judgments required securities issuers, wrongdoers, and some
of the civil defendants to compensate investors’ losses. In
addition, the Center has reached settlements with certain
criminal  defendants, corporate directors/supervisors,
accountants, and securities underwriters in some of the class
action litigations mentioned above. By the end of 2025, the
Center had helped investors collect more than NT$6.51 billion
in settlements. The Center has also helped investors claim
more than NT$1.583 billion in cases won (including through
compulsory enforcement, repayments awarded by final
judgments, and return of proceeds of crime). Total payments
for investors exceeded NT$8 billion, of which NT$173 million
in settlement were collected in 2025 besides more than
NT$275 million in compensation from cases won. The total
amount collected in 2025 was more than NT$448 million,
enabling at least a portion of investor losses to be materially
compensated.
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V. Derivative Suit and Discharge Suit

According to Article 10 (latest amendment as of 2025) of
the Investor Protection Act, when the Center carries out
matters under Paragraph 1, Article 10 and discovers on the
part of a director or supervisor of a TWSE/TPEXx listed or ESM
company any violation of Article 20, 155, or 157-1 of the
Securities and Exchange Act or Articles 106 to 108 of the
Futures Trading Act, situations stipulated in Article 32 or
Article 171 of the Securities and Exchange Act, or any conduct
in the course of performing his or her duties that is materially
injurious to the company or is in violation of laws, regulations,
and/or provisions of the company’s articles of incorporation,
it may institute an action against the director/supervisor on
behalf of the company and institute an action petitioning a
court for a judgment or ruling to discharge the given director
or supervisor in order to urge corporate managers to faithful-
ly fulfill their duty of loyalty.

As of the end of 2025, the Center had filed 95 derivative
suits and another 120 discharge suits. With respect to deriva-
tive suits, by applying legal pressure or taking legal action,
the Center was able to force wrongdoers to compensate
companies or reach compensation agreements for the total
amount of approximately NT$1.98 billion, thereby protecting
the interests of companies and their shareholders. With
respect to discharge suits, the Center won 51 cases in total.
There were also some cases where after the Center filed the
suits or appeals, the directors/supervisors resigned voluntari-
ly, or were discharged, or withdrew from reelection bids.
These results demonstrate the effective promotion of corpo-
rate governance and serve as a warning to directors/supervi-
sors of TWSE/TPEXx listed companies and ESM companies that

urges them to faithfully fulfill their fiduciary duties.
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VI. Disgorgement

According to Article 157 of the Securities and Exchange
Act and Article 11 of the Securities and Exchange Act Enforce-
ment Rules, in the event that any director, supervisor, mana-
gerial officer, or shareholder of a TWSE/TPEx listed company
holding more than 10% of the company's shares sells the
shares and other securities with the nature of equity shares
that they have purchased for less than 6 months, or repur-
chased the securities that they have sold in less than 6
months, the company shall claim for the disgorgement of any
profits realized from such transactions. The Center, by the
order of the competent authority, has taken over the duty of
enforcing disgorgement claims formerly handled by the
Securities & Futures Institute by asking corporate insiders of
TWSE/TPEXx listed companies, in the capacity of shareholders,
to return profits obtained derived from short-swing trading
related to the company. Every 6 months, the Center takes
disgorgement enforcement actions based on the short-swing
trading data provided by the Taiwan Stock Exchange and the
Taipei Exchange (including those for ESM stocks), and sends
letters to ask the corresponding companies to exercise legally
the right of disgorgement. In 2025, the Center handled 334
cases of such disputes involving TWSE/TPEx listed companies
(including ESM companies) throughout the second half of
2024 and the first half of 2025, among which 325 cases have
been closed, 7 are still in the process of collection, 1in appeal,
and 1 has entered into proceedings. The Center handled a
total of 9,915 cases from 1994 to 2025, of which 9,899 cases
were closed, 7 were still in the process of collection, 1 in

appeal, and 8 had entered into litigation proceedings as of
the end of 2025.
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VIl. Fund Payment

To protect small claims investors in the market, the Center
has set up the Investors Protection Fund in accordance with
the Investor Protection Act. In case investors are unable to
receive their entitled securities or payment, or entitled
margin deposit or premium from insolvent securities or
futures brokers, the Fund may be used to pay out to those
investors first to help investors to minimize their losses.

Considering that the Fund's financial resources are limited
and the possibility that the payout in one single case could
deplete the Fund and jeopardize the operation of the Center,
the competent authority, after taking into account fairness to
individual securities or futures firms who make varying
amounts of contribution to the Fund, operation of the Fund,
and protection for small claims investors, decided to set limits
on maximum payments from the Fund. For individual inves-
tors, the compensation is limited to NT$1.2 million per single
payment. For all securities investors or futures traders of a
securities firm or futures firm, the aggregate compensation in
a single payment shall be 1,000 times the amount the securi-
ties or futures firm has contributed to the Fund over the past
1 year or the average over the past 3 years (whichever
amount is higher), with the maximum set at NT$1.2 billion. If
the compensation amount calculated by the aforesaid
method is less than NT$100 million, the Center shall make a
payment of NT$100 million.

The Center has not made any such compensation
payment since its establishment.

VIIl. Public Education

To help investors correctly understand how securities and
futures trading work, potential risks as well as the mecha-
nisms in place to protect their rights, the Center works with
newspapers and other media to host seminars, and publishes
articles or columns in newspapers and magazines. The Center
hosted 2 “Investor Protection Forum” sessions in 2025, titled
“Building Wealth Steadily, Start with TISA—Set the Corner-
stone for a Prosperous Life” and “Independent Directors Have
the Duty and Power: Investor Protection from the Perspective
of Due Diligence”. Additionally, it published 35 articles and
columns, as well as appeared on 2 radio shows for interviews,
advocating various topics related to investor protection and
reminding investors to develop adequate investment
concepts and gain awareness of their legal rights, thereby
enabling the sound development of Taiwan'’s securities and
futures markets.
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IX. Matters related to Shareholders' Rights
and Interests

() Exercising shareholder rights and promoting
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activism:

In the effort to promote corporate governance and
investor protection, the Center has been exercising
shareholder activism in support of government
policies. Starting from 2006, the Center has sent staff
to attend the shareholders’ meetings of dozens of
TWSE/TPEX listed companies (including ESM com-
panies) every year. In 2025, the Center attended 70
annual and special shareholders’ meetings. In those
meetings, the Center raised its concerns regarding
private placements, cash capital decreases, mergers
and acquisitions, lagging corporate governance
evaluation, abnormal remuneration of corporate
directors/supervisors, and companies being involved
in cases of major social concern and other issues
which have a material bearing on shareholders’ inter-
ests. The Center also keeps a close eye on whether
problematic practices at those firms have been recti-
fied in an effort to advocate the effectiveness of
corporate governance and the protection of share-
holders' rights.

(Il) Private placement cases:

In 2025, the Center reviewed a total of 258 private
placement cases, and sent inquiry letters to 193 com-
panies asking for explanations. 89 companies
responded to the inquiry, provided explanations, or
rectified the situation. Furthermore, the Center also
sent staff to attend the shareholders’ meetings of 5
companies and raised questions on private place-
ments in those meetings.

() Abnormal director/supervisor remuneration cases:

In order to promote healthy market development
and enhance shareholders’ interests, the Center sent
inquiry letters to 9 out of the 21 TWSE/TPEX listed
companies that, according to the competent authori-
ty’s guidelines, had exceeded the stipulated remuner-
ation for directors and supervisors in 2024. The
Center also assigned staff to attend the shareholders’
meetings of these 9 companies.
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(M) XEEERBRESEHBRE : (V) Large-sum endorsement/guarantee and excessive
lending cases:
4=
RINAFERAARSERE - H2HHA As for the 199 TWSE/TPEX listed companies that made
BRENIIEEEREELEEE FTHIEAT large sum endorsements/guarantees or excessive loans in
2025, or suffered significant losses on major investment
EHEHHF199% - K ERFATDERREE projects in 2024, after comprehensive assessment, the
EHPER ¢ ZNF/ATECEIES AR K Center sent inquiry letters to 32 of the aforesaid companies
R asking for explanations. All of the 32 companies have
I replied or proposed rectification plans.

(V) Capital decrease cases:

(R) REEH: As for the cash capital decrease actions proposed by
1K 3 S ML RE S B 3k IN= S TWSE/TPEX listed companies for making up their losses,
KEEHERB CHEATRSBE . . : )

the Center, in accordance with the instructions of the
ZHRBATRE  BEMEEECBESR competent authority, asked these companies to explain and

submit proposals as explanation or for votes for capital
decrease to make up losses in their respective sharehold-

TE%EE?DRHHTZL TR#Z - WEHHHES

CMMAEEREINR EHEAT (145KI1E ers’ meetings. The Center would then keep monitoring
s e follow-up actions on these cases. In 2025, the Center
ﬁé%# TR BEBRERES) - HER reviewed 31 TWSE/TPEX listed companies (including 14
FHNANTRBH ISR E SRS o cash capital decrease cases and 17 capital decrease to

offset losses cases) and sent inquiry letters to all of them
requesting for explanation or proposals in shareholders
meetings.
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REPORT OF INDEPENDENT AUDITORS

To Securities and Futures Investors Protection Center
Opinion

We have audited the accompanying balance sheets of Securities and Futures Investors Protection Center as of
December 31, 2025 and 2024, and the related statements of operation, changes in net value and cash flows for the years

ended December 31, 2025 and 2024, and notes to the financial statements, including the summary of material accounting
policies (together “the financial statements”).

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Securities and Futures Investors Protection Center as of December 31, 2025 and 2024, and its income and disbursements
and cash flows for the years ended December 31, 2025 and 2024, in conformity with the “Regulations Governing the
Preparation of Financial Reports and Accounting Treatment for the Foundations supervised by the Financial Supervisory
Commission”, the “Regulations Governing Government-endowed Foundation and Designated Public-endowed Founda-
tion under Supervision of the Financial Supervisory Commission” , and related interpretations issued by the Accounting
Research and Development Foundation.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of Financial State-
ments by Certified Public Accountants and the Standards on Auditing of the Republic of China. Our responsibilities under
those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of Securities and Futures Investors Protection Center in accordance with the Norm of
Professional Ethics for Certified Public Accountant of the Republic of China (the “Norm”), and we have fulfilled our other
ethical responsibilities in accordance with the Norm. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

28
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Responsibilities of Management and Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with the
“‘Regulations Governing the Preparation of Financial Reports and Accounting Treatment for the Foundations supervised
by the Financial Supervisory Commission”, the “Regulations Governing Government-endowed Foundation and Designat-
ed Public-endowed Foundation under Supervision of the Financial Supervisory Commission” and related interpretations
issued by the Accounting Research and Development Foundation and for such internal control as management deter-
mines is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing Securities and Futures Investors
Protection Center’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate Securities and Futures Inves-
tors Protection Center or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including supervisors, are responsible for overseeing the financial reporting process
of Securities and Futures Investors Protection Center .

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reason-
able assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the Stan-
dards on Auditing of the Republic of China will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise professional
judgment and professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the over-
ride of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Securities and Futures
Investors Protection Center’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on Securities and Futures Investors Protection Center’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause Securi-
ties and Futures Investors Protection Center to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements, including the accompanying notes,
and whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

HUANG, CHIEN-CHE
Ernst & Young, Taiwan W
March 25, 2026

Note
The reader is advised that these financial statements have been prepared originally in Chinese. In the event of a conflict between these financial statements
and the original Chinese version or difference in interpretation between the two versions, the Chinese language financial statements shall prevail.
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
BALANCE SHEETS
December 31, 2025 and 2024
(Expressed in New Taiwan Dollars)

ASSETS

CURRENT ASSETS
Cash
Current financial assets
Current financial assets measured at amortized cost
Receivables
Prepayments
Other current assets

Total current assets

NONCURRENT FINANCIAL ASSETS
Non-current financial assets mandatorily measured
at fair value through profit or loss
Non-current financial assets measured at fair value
through other comprehensive income
Non-current financial assets measured at amortized cost

Total noncurrent financial assets

PROPERTY, PLANT AND EQUIPMENT
Land

Buildings

Miscellaneous equipment

Prepayment for equipment

Less : accumulated depreciation

Total property, plant and equipment

INTANGIBLE ASSETS
Intangible assets

Prepayment for intangible assets
Less : accumulated amortization

Total Intangible assets

OTHER ASSETS

Miscellaneous assets

TOTAL ASSETS

December 31,

2025 2024
$38,989,882 $70,976,063
245,671,038 206,100,000

91,102,839 84,544,035
66,142 85,963
1,075,747 742,651
376,905,648 362,448,712
89,227,994 56,081,432
314,966,041 270,380,942
8,227,301,638 8,055,656,628
8,631,495,673 8,382,119,002
334,677,745 334,677,745
97,105,071 80,553,745
29,814,560 24,526,727
- 32,980,086
(40,449,848) (36,697,618)
421,147,528 436,040,685
19,382,081 9,545,174
2,500,000 -
(6,856,311) (4,008,262)
15,025,770 5,536,912
1,385,950,930 964,854,850
$10,830,525,549  $10,151,000,161
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December 31,
LIABILITIES AND NET VALUE

Payables $27,338,430 $42,934,005
Other current liabilities 1,080,486 1,259,199
Total current liabilities 28,418,916 44,193,204

Miscellaneous liabilities 1,342,447,640 896,978,475

Institute fund 1,031,000,000 1,031,000,000
Additional capitalized fund 8,024,571,673 7.779,051,894
Other fund 210,707,619 243,323,166

Accumulated other comprehensive surplus 193,379,701 156,453,422

TOTAL LIABILITIES AND NET VALUE $10,830,525,549 $10,151,000,161




HMEZASEFHREARPER S ARERD
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BATEUWIN $149,992,387 99.87 $143,143,331 88.45

H A ZEFIMIA 188,326 0.13 18,481,204 11.42

IS RA 87,671,264 58.38 81,796,154 50.54

HWZERS H 18,740,148 12.48 42,280,135 26.12

a 5 150,180,713 100.00 161,836,823 100.00

ASHABRAL $- _ 4 )
RERH AR S ER4l $36,926,279 24.59 $30,876,949 19.08
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
STATEMENTS OF OPERATION
For the years ended December 31, 2025 and 2024
(Expressed in New Taiwan Dollars)

Financial income $149,992,387 $143,143,331

Other non-operating revenue 188,326 18,481,204

Service costs 87,671,264 81,796,154

Other operating expenses 18,740,148 42,280,135

Total expenses 150,180,713 161,836,823

SURPLUS (DEFICIT) FOR THE YEAR $- $-

OTHER COMPREHENSIVE
SURPLUS (DEFICIT) FOR THE YEAR $36,926,279 $30,876,949

N T T



HMBEEAESFREARBPERZZARESRD
FEEHR
RE—NFk——=F—RA—AEZ+°"A=1—H

BAI HraIT

£ & FEEMIEE
FE {th
R HipES RAH
= o
%: a %% $1,031,000,000 $7,590,928,826  $183,928,131 $-  $125,576,473  $8,931,433,430
HihE S A - 183,928,131  (183,928,131) - - -
SEWA - - 196,474,121 - - 196,474,121
E&BRAFA T H - } (8,705,406) - B} (8,705,406)
FAAMPEE BB RS . . 13,274,316 - i, 13,274,316
Hihzers - - 42,280,135 - - 42,280,135
ZREMGARURANEEES ; 4,194,937 ; ; ) 4,194,937
EREBERATE
BREMESHURANEEEE 3 ) N B} 30,876,949
vARBEAEERY 30,876,949 876,
RE—=FF - . ; ) ) )
RE—=%
+-B=+—A%E 1,031,000,000  7,779,051,894 243,323,166 - 156,453,422  9,209,828,482
%g:;g% 1,031,000,000  7,779,051,894 243,323,166 - 156,453,422  9,209,828,482
HihESEA - 243,323,166 (243,323,166) . - B
SR - - 194,873,296 - - 194,873,296
EeBRARAPHETH - } (6,253,557) - B} (6,253,557)
FAAMPE T B RS ; - 3,347,732 - - 3,347,732
Hihzer - - 18,740,148 - - 18,740,148
BRAMGaHARANEREE - 2196613 _ § §
zm\fima@ 2,196,613
EREMGASMRANEEES 3 3 ) )
S Ak el 36,926,279 36,926,279
EE—EE - - - . i, _
RE——MF
+-B=+—A%EaE $1,031,000,000 $8,024,571,673 $210,707,619 - $193,379,701  $9,459,658,993
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
STATEMENTS OF CHANGES IN NET VALUE
For the years ended December 31, 2025 and 2024
(Expressed in New Taiwan Dollars)

Funds Other
Accumulated Net value

Additional Surplus o mulated Total
Institute fund capitalized Other fund  (deficit) oiher comprehensive
fund surplus (deficit)

Balance, $1,031,000,000 $7,590,928,826  $183,928,131 $-  $125,576,473 $8,931,433,430
January 1,2024

Fund capitalized
from other fund

183,928,131  (183,928,131) ; - -

Contribution - - 196,474,121 - - 196,474,121
income to fund

Allocationto - - (8,705,40¢) - - (8.705,406)
litigation and arbitration

Litigation and

arb?tra_tion transferred - - 13,274,316 - - 13,274,316
to institute fund

Other operating - - 42,280,135 - - 42,280,135
expenses

Adjustment on cost of financial

assetsfinancial assets measured - 4,194,937 - - - 4,194,937

at fair value through other
comprehensive income

Unrealized gains (losses) from

financial assets measured - _ - - 30,876,949 30,876,949

at fair value through other
comprehensive income

Surplus (deficit) for = = - - - i
2024 _
?15' laz%cze‘; December 1,031,000,000  7.779,051,894 243,323,166 . 156,453,422 9,209,828,482
Adjustments for Balance, 1,031,000000  7,779,051,894 243,323,166 - 156,453,422 9,209,828,482

January 1,2025

Fund capitalized
from other fund

243,323,166 (243,323,166) - - -

Contribution - - 194,873,296 - - 194,873,296
income to fund

Allocatonto } } (6,253,557) - } (6,253,557)
litigation and arbitration

Litigation and

arb?tra_tion transferred - - 3,347,732 - - 3,347,732
to institute fund

Other operating - - 18,740,148 - - 18,740,148
expenses

Adjustment on cost of financial

assetsfinancial assets measured - 2,196,613 - - = 2,196,613

at fair value through other
comprehensive income

Unrealized gains (losses) from

financial assets measured - - - - 36,926,279 36,926,279

at fair value through other
comprehensive income

Surplus (deficit) for - = - - - ;
2025

Balance, December

312025 $1.031,000,000 $8,024,571,673  $210,707,619 $- $193.379,701  $9,459,658,993




MEIEAZBSREARBERZZAREPD
IRERE
RE——MER——=F—A—BE+_A=+—8

B HalkT

B H ——mEE ——=FE
(BT RESRE ¢
AERBRAL $- $-
B F 2 SHEE (149,992,387) (143,143,331)
REHF SRR sRAL (149,992,387) (143,143,331)
AEIIFRSER :
TEER 6,187,214 4,194,040
HHER 3,097,829 1,564,527
FRRANEESECSRIEECFIER 844,332 18,588,078
BEARERR (114,980) 425,721
B PRBERENE ~ BB NaRiEiEams 59,180 197,738
B PR & EE s 248,721 -
HithZEB= H 18,740,148 42,280,135
HEKREINRACEE/ B EEEH
FEWGRIEHE I (4,343,888) (3,569,566)
TEAT FRIRBA (32 h0) 19,821 (75,963
HAthmENE 2 (4 ) (333,096) 130,998
TIEE E (G )E (421,096,080) 781,296,210
FEATFRIB ORI 1B N (15,595,574) 15,159,455
HitmEh & &) m (178,713) 330,167
FIE&FEE IR 445,469,165 (744,091,333)
Rt EEAI 2 RS H (116,988,308) (26,713,124)
B2 & 133,586,812 128,927,514
KB BRI 14,190,659 15,105,985
EEEERFRENMN 30,789,163 117,320,375
KETBZHRERE
ERRMERANEEEECSREEE NS (33,990.,894) (48,494,208)
BB ANEEHEZ SRIEERDER - 177,676,433
ERHMGERMEANEEEEC SR EEL INE (5,642,990) (8,373,033
EREMGRERMERANEEEECSRMEERERNK 35,190 53,025
ZBEMEERMRADNEEEECSREERE D BN 260,573 154,489
RESH B R A S SRS EE NS (211,216,048) (409,075,222)
EINAREE ~ REMRE (738,238) (27,936,810)
EINETEE (3,450,408) -
RERBFRSME (254,742,815) (315,995,326)
EETEHCHENE ¢
HEeax 194,873,296 196,474,121
HEBAFAMEIEY (6,253,557) (8,705,406)
SREAPE S HBEES 3,347,732 13,274,316
SEFHIFRBMA 191,967,471 201,043,031
RERNERSZIFORL)IE M (31,986,181) 2,368,080
HURERNERS 70,976,063 68,607,983
PRESKNERS $38,989,882 $70,976,063
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
STATEMENTS OF CASH FLOWS
For the years ended December 31, 2025 and 2024
(Expressed in New Taiwan Dollars)

2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Surplus (deficit) $- $-
Adjustments relating to interests and dividends (149,992,387) (143,143,331)
Surplus (deficit) excluded interests and dividends (149,992,387) (143,143,331)
Adjustments :
Depreciation expenses 6,187,214 4,194,040
Amortization expenses 3,097,829 1,564,527
Net gain or loss on financial assets (liabilities) measured
at fair value through profit or loss 844,332 18,588,078
Net gain or loss on disposal of investments (114,980) 425,721
Net gain or loss on disposal of property, plant and equipment 59,180 197,738
Net gain or loss on disposal of intangible assets 248,721 -
Other operating expenses 18,740,148 42,280,135
Increase in receivables (4,343,888) (3,569,566)
Decrease (increase) in prepayments 19,821 (75,963)
(Increase) decrease in other current assets (333,096) 130,998
(Increase) decrease in miscellaneous assets (421,096,080) 781,296,210
(Decrease) increase in payables (15,595,574) 15,159,455
(Decrease) increase in other current liabilities (178,713) 330,167
Increase (decrease) in miscellaneous liabilities 445,469,165 (744,091,333)
Net cash used by activities excluded interests and dividends (116,988,308) (26,713,124)
Interests received 133,586,812 128,927,514
Dividends received 14,190,659 15,105,985
Net cash provided by operating activities 30,789,163 117,320,375

CASH FLOWS FROM INVESTING ACTIVITIES

Increase in financial assets mandatorily measured

at fair value through profit or loss (33,990,894) (48,494,208)
Proceeds from disposal of financial assets mandatorily measured

at fair value through profit or loss - 177,676,433
Increase in financial assets measured at fair value

through other comprehensive income (5,642,990) (8,373,033)
Proceeds from capital reduction of financial assets measured

at fair value through other comprehensive income 35,190 53,025

Proceeds from disposal of financial assets measured

at fair value through other comprehensive income 260,573 154,489
Increase in financial assets measured at amortized cost (211,216,048) (409,075,222)
Purchases of property, plant, and equipment (738,238) (27,936.810)
Purchase of intangible assets (3,450,408) -

Net cash used in investing activities (254,742,815) (315,995,326)

CASH FLOWS FROM FINANCING ACTIVITIES
Contribution income to fund 194,873,296 196,474,121
Allocation to litigation and arbitration (6,253,557) (8,705,406)
Litigation and arbitration transferred to institute fund 3,347,732 13,274,316
Net cash provided by financing activities 191,967,471 201,043,031
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS (31,986,181) 2,368,080
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 70,976,063 68,607,983

CASH AND CASH EQUIVALENTS AT END OF YEAR $38,989.882 $70,976,063







